
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Unpromising scenario for certain economic 

sectors of Ecuador 

Socioeconomic reality of Ecuador in times of pandemic 
 

The COVID-19 pandemic has wreaked havoc on economic growth in Ecuador. The physical distancing 

measures imposed by the Government have caused various economic sector to stop commercial and 

productive operations. The result has been an alarming increase in unemployment and poverty statistics.  

Ecuador is characterized by 

precarious labor markets 

because it presents a lot of 

informal jobs. In addition, 

between March and June 2020, 

approximately 200 thousand 

jobs have been lost, in the words 

of the President of Ecuador, 

Lenin Moreno. ECLAC 

(Economic Commission for 

Latin America and the 

Caribbean) has made 

unpromising predictions about 

the level of poverty for Ecuador.  

As can be seen in the graph, 

poverty predictions for the end 

of 2020 place Ecuador as the 

fourth poorest county in 

relation to its Latin American 

peers. Thus, factors of 

inequality, economic 

vulnerability and an increasing 

poverty trend guarantee a 

worrying reality for Ecuador in 

economic terms.  

 

 

  

 

In the last decade, Ecuador has accumulated serious financial problems. An excessive level of public debt, 

quasi-absolute dependence on oil and various cases of corruption has made it impossible for the country to 

recover economically. Adding the impact of COVID-19, several strategic sectors have been greatly affected. 

According to the Minister of Production, Iván Ontaneda, the country´s productive system has suffered losses 

of 7 billion dollars in sales.  



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Disappointing outlook for the commerce, manufacturing and 

tourism sectors 

The Chamber of Industries of Ecuador has analyzed 20 economic sectors of Ecuador. Among the 

predictions made, the commerce sector faces a harsh financial reality. The imposed quarantine and 

distancing measures have made impossible the free mobility of millions of consumers in the country. The 

result is that 70% of commercial businesses have closed their doors. 

The manufacturing sector has also been hit by the pandemic. Due to the complete paralysis of the 

productive apparatus, industries related to motor vehicles, producers of leather, other non-metallic 

minerals and textiles have had to face a significant decrease in the demand for their products. Thus, a 

reduction in sales of 7.11 billion dollars is predicted for this sector.  

Finally, the tourism sector is in an extremely critical situation. According to thousands of reports received 

by the FENECAPTUR (Federación Nacional de Cámaras Provinciales de Turismo del Ecuador) which is 

the federation of tourism of Ecuador, the aggressive reduction of payroll has become a frequent practice 

of the businesses that make up this sector. In the words of the Minister of Tourism, Rosi Prado, the 

estimates predict that the income of the tourism industry will decrease this year by 70% compared to 2019. 

Several factors have created an unfortunate scenario for this sector. Isolation measures, travel restrictions, 

a decrease in the purchasing power of consumers and global fear about the effects of the virus have 

generated million in economic losses for this sector. As can be seen in the graph, there is a clear reduction 

in the entry of foreign visitors to Ecuador so far this year. Thus, businesses linked directly and indirectly 

to tourism have completely paralyzed their activities, ensuring a slow process of recovery in the future.  

The health emergency not only collapsed commercial distribution systems, but also generated a 

considerable reduction in the level productivity of the Ecuadorian business sector. The Minister of 

Finance, Richard Martinez, assured a reduction of 4% of the Gross Domestic Product by the end of the 

year. Thus, in a universe of more than 69.000 companies, the Chamber of Industries of Ecuador has 

identified those sector that will have the greatest impact due to the pandemic. The commerce, 

manufacturing and tourism sector would be the protagonist of a difficult economic scenario. 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Unemployment, a guaranteed factor 

Conclusion    

The Ecuadorian economic system is going through a serious situation. Economic factor prior to the 

pandemic and the impact generated by the isolation measures ensure a difficult path towards economic 

stability. The national reality is too far from economic growth and the statistics prove it. If the public 

apparatus and the business conglomerate do not look for alternatives to improve the productive dynamics, 

various sectors will join the economic disaster that the country is going through.   

The pandemic has seriously damaged the entire economic system of Ecuador. Several sectors have been 

able to take advantage of the “new normal”, but most have had to face great financial difficulties. The 

gigantic decrease in sales in various sector has created an overwhelming situation for the jobs of millions 

of Ecuadorians. There are 3,507 layoffs in the commerce sector during this quarantine period. Similarly, 

the manufacturing sector recorded 3,277 layoffs.  

The mobility restrictions and subsequent stopping of various daily activities have caused the collapse of 

certain segments in the commerce and manufacturing sector. The demand for household appliances, 

building materials and auto parts has been reduced considerably. Additionally, the sector presents low 

liquidity indexes, which has caused that the dismissal become the only salvation strategy.  

 

 


