
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Guide for the  
small investor 

 
Ecuador's stock market is an excellent investment alternative due to offers a wide range of financial instruments belonging 
to companies from all economic sectors in the country. The returns offered in the stock market are competitive with those 
offered by the traditional financial system. In the words of Fabricio Arellano, head of statistics for the Guayaquil Stock 
Exchange, at the end of 2019, there have been accounts receivable factoring with returns close to 9%. The probability of 
making a profit is extremely high. However, it is important to identify the best steps to make investments in the most 
efficient way. Here is a detailed guide to invest wisely in the Ecuadorian stock market. 

1. Personalized advisory. 
To execute smart investments, the small investor should go to a licensed brokerage house. In this way, the investor will 
obtain the appropriate advisory to identify investment alternatives that are profitable and comply with the corresponding 
regulations. The Ecuadorian stock market is made up of several brokerage houses which have the exclusive power of 
financial intermediation. This means that they are the only entities authorized to trade on the stock market on behalf of 
third parties or on their own account. All of them have professionals with great experience and knowledge about the 
financial dynamics of the country. Thus, they will be able to identify the investor's needs and propose the best alternatives 
in terms of financial instrument, term and expected return. 

The brokerage house will be a financial 
ally so the investor can choose his best 
option. The process is simple. Once the 
investment strategy has been prepared, 
the brokerage house requests personal 
documentation from the investor and is 
in charge of complying with the 
purchase forms for the desired 
securities. As a last step, they execute 
the operation in the transactional system 
of either the Quito Stock Exchange or 
the Guayaquil Stock Exchange. The 
attached image allows you to see the 
process of investment that can be made 
in the Ecuadorian stock market. 

Going to a brokerage house is 
extremely important since they not only 
focus on increasing the profits for the 
investor, but also analyze the risk 
profile of each one to identify the 
options that are best suited. In this way, 
they choose among the alternatives, the 
best combination between expected 
profitability and risk tolerance. 

Source: Bolsa de Valores de Quito. 
Elaborated by: Bolsa de Valores de Quito. 



 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
  

2. Diversification 
Diversification is an essential method in the execution of efficient investment strategies. It provides the investor with the 
ability to reduce the risk of his portfolio by investing in different assets. The main objective is to improve the profitability 
obtained in relation to the risk assumed. Diversify is a concept widely used in the financial world. It refers to a risk 
minimization technique, through the placement of the total investment in different assets, such as stocks, bonds, 
commercial paper, among others.  

Diversifying intelligently consists of investing in specific assets in different economic sectors of the country. Several 
representative securities of Ecuador belong to different economic sectors. Therefore, each of them has a different reaction 
to possible future scenarios. 

For example, suppose that the investor invests all his capital in a single company, which belongs to the pharmaceutical 
sector. If that sector is affected by any economic factor, the investor will get an absolute loss of his invested capital. To 
avoid this risk, the intelligent investor will place an adequate proportion of his capital in different economic sectors. In 
this way, you will be protected against any scenario. 
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3. Analysis and evaluation of options 

4. Control and monitoring 

Unlike the traditional financial system, the investor of the Ecuadorian stock market has optimal transparency standards 
due to the stock market dynamics. The investor has the opportunity to choose properly the company whose security he is 
going to claim. Since absolutely all companies are committed to publishing their respective economic/financial 
information, the investor has the indispensable tools to analyze and choose the best option. 

The investor can use the informative prospectuses or the risk rating reports and analyze the nature of the business in which 
he is investing his capital. Great expertise is not required to perform a correct analysis, but only to identify various 
attributes of the company that fit the investor's profile. Below are recommendations for a proper investor choice. 

1. Identifying and knowing the nature of the business will allow the investor to be attentive to any unexpected impact. 
For example, if an investment is made in the agricultural sector, events that affect its dynamics, such as international 
competition or government regulations, will be an urgent sign that the investor needs to relocate his invested capital 
in less affected sectors. 

2. Analyzing the financial health of the company will provide a better understanding of the performance of the 
company in recent years. Thus, the investor will better project what is the most likely behavior for the company in the 
coming years. For this, the informative prospectus is extremely necessary since, through this document prepared by 
the brokerage houses, the investor will be able to identify indicators of solvency, sales projection and growth 
expectations of the company where their capital is invested. 

Once the corresponding investments have been made, the investor must control and monitor all the securities in which he 
has decided to invest. In this way, you will know how the companies of the securities you acquired are performing. It is 
important to devote the same care and interest in monitoring investments as in choosing them, for which several 
recommendations for efficient monitoring have been accumulated. 

1. Performance and intermediary: the investor must control their investments evolve satisfactorily, with a return 
according to their expectations. In addition, intermediaries have the obligation to send to investor periodic information 
detailing each security in relation to its profitability during the period, expenses and commissions applied to know 
exactly the magnitude of the profit. Analyzing this information periodically will allow the investor to execute the 
corresponding strategies to avoid losses or to place the capital in relatively more profitable investments. 

2. Possible expiration dates: Certain financial products have an expiration date, for which the investor must make 
wise decisions regarding the future use of their money since it could reinvest the interest earnings and increase the 
profitability of the investments. 

3. Changes in your investor profile: changes in the investor's personal/financial situation may generate changes in 
your investment objectives, for which it will be necessary to re-evaluate the portfolio and make the corresponding 
adjustments. 

4. Changes in the markets: Financial markets are in constant motion. Changes in interest rates, recession or economic 
boom, political impositions, among other factors can considerably affect the dynamics of several companies, 
generating a direct impact on their profitability. The investor will have to be aware of any factor that may affect their 
investments. 


