
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

Accounts Receivable 
Factoring 

 

With less than six years in the national stock market, accounts receivable factoring has acquired enormous 
popularity in the stock market. The first transaction of this kind of security was executed in 2014 and based on its 
high yields and extremely convenient terms, they have obtained the preference of a considerable number of 
investors. Since then, it has been one of the fastest growing securities on the stock market. But what do such financial 
security really consist of? 

Accounts receivable factoring is a type of fixed income securities whose structuring does not require a risk rating. 
They are mainly characterized by having a term of less than 360 days from the date of issuance of the corresponding 
document. In addition, any company incorporated in the national territory that has a corporate registration valid 
for one year can negotiate said securities in the Ecuadorian stock market. 

Dynamics in the transaction 

Said security provides numerous benefits to the 
parties involved in the transaction. For issuing 
companies, accounts receivable factoring function 
as an efficient strategy for obtaining immediate 
liquidity, while for investors they represent an 
opportunity to generate attractive returns in the 
short term. As can be seen in the attached table, 
during the last year, the weighted average return 
has had an increase of 6.13% and an average 
reduction of 12.34 days in the term. In this way, 
better conditions have been set for investors in 
relation to the corresponding performance and 
term. 

 

Suppose Company X sells products to Company Z and they both determine a 90-day payment term on the commercial 
invoice. Company X requires immediate liquidity for which it anticipates the collection by negotiating said invoice 
in the Stock Market. Thus, company X goes to a brokerage house and it proceeds to offer said invoice at a discount 
to interested investors. But what does this discount mean? 

Suppose the corresponding invoice has a value of $ 25,000. Company X will receive said amount within 90 days as 
agreed with Company Z. However, if Company X seeks to obtain immediate liquidity, it will have to offer a 
percentage of the total value of said invoice to the investor. In this way, the investor obtains said percentage, which 
is translated as a return for providing liquidity to company X. 

In this way, company X or issuer will have the liquidity it requires by sacrificing a value (discount) that will be 
applied according to market conditions on the term of the security to be traded. On the other hand, the investor must 
wait for the payment period of 90 days to obtain the corresponding return of his capital. 

 
 

Year

Effective 
Amount 

Negotiated
(Dollars)

Average 
Return

(%)

Average 
Term

(Years)

Until October 2019 318,678,457 8.64 152.76
Until October 2020 248,582,608 9.17 140.42

TRADING CONDITIONS AT NATIONAL LEVEL

ACCOUNTS RECEIVABLE FACTORING

Source: BOLSA DE VALORES DE QUITO
Elaborated by: PLUSVALORES CASA DE VALORES S.A.



 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

  

Investment Advantages 

Source: Bolsa de Valores de Quito. 
Elaborated by: Bolsa de Valores de Quito. 

Benefits for the investor 

Benefits for the issuer 

A. Because companies belonging to various economic sectors prefer to use accounts receivable factoring to obtain 
liquidity, the investor has the opportunity to diversify their investment portfolio efficiently. 

B. The amounts required to invest in accounts receivable factoring are relatively low compared to other securities. 
In this way, a large number of investors can access this type of investment. 

C. It makes it easier for the investor to execute short-term investments. In this way, satisfy liquidity needs and 
aversion to risk to any kind of investor. 

D. They offer extremely high returns compared to competitive rates of the traditional financial system. 

 

Accounts receivable factoring have become the preferred type of security for thousands of investors due to their 
potential advantages. Being a generic instrument registered in the Stock Market, such securities are under the 
supervision of reliable organizations of the national stock market system. In addition, it is a dematerialized security, 
therefore, both the handling and monitoring of the instrument is extremely easy. Last but not least, accounts 
receivable factoring is a short-term instrument with which the issuer can acquire immediate liquidity and the 
investor can access highly attractive rates. The benefits for both the issuer and the investor will be explained in 
more detail below.   

 

A. For the issuer, accounts receivable factoring is the perfect strategy for the rapid conversion of sales to credit 
to immediate liquidity since the process is fast and can access very competitive rates. 
B. As it is not a bank loan, the issuer does not face the uncomfortable conditions of any type of bank debt such as 
guarantees and high interest rates. 
C. Accounts receivable factoring is considered a highly efficient tool for raising working capital. Several 
commercial and industrial companies in Ecuador use it for financing working capital. 
D. Because the negotiation takes place in a regulated market, the collection cycle and the safety levels for the 
issuing company are improved. 

In the following table there are several investment options related to accounts receivable factoring which have 
attractive conditions in terms of term and performance. 
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