
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
 

Cryptocurrency in  
Ecuador 

 
Cryptocurrencies emerged in early 2009 as a response to various global problems in the economic sphere and in 
more than a decade they have become one of the great trends globally. Basically, a cryptocurrency consists of a 
digital exchange medium which uses complex encryption to carry out secure economic transactions. Its developers 
have built the digital bases necessary for the use of these currencies to be an extremely reliable and safe process. 
Thus, these cryptocurrencies are decentralized, which means there is no financial or monetary institution that 
regulates them. 

 Despite the widespread conception about the level of risk of such currencies, there are meritorious benefits to 
mention. First of all, the way to make payments through cryptocurrencies is extremely easy since purchase and sale 
transactions can be executed from a cell phone using the beneficiary's QR code and the monetary amount of said 
transaction. Second, cryptocurrencies have high levels of security since, being digital, there have been no significant 
cases of fraud or revocations. Last but not least, they are considered important investment vehicles since due to their 
high volatility there have been important records of exorbitant profits. 

It is important to mention that because there is no kind of control by intermediaries, the costs of trading with such 
currencies are relatively low, if not zero. However, there are several disadvantages which have led several countries, 
including Ecuador, to absolutely prohibit its use. One of its first disadvantages is the lack of acceptance by a majority 
of companies. Being a new transaction mechanism, several companies are reluctant to use such currencies as a form 
of payment. Additionally, as it is not regulated by the government or central bank, there is a high probability that it 
will be used for illegal transactions. As a last point is its volatility, which as it can generate high returns, in the same 
way it can generate monumental financial losses if effective investment strategies are not executed. 

Cryptocurrency regulation 
As previously mentioned, the transaction of such currency takes place in a fully decentralized market. For this 
reason, they are not controlled or regulated by any kind of financial institution. The value of cryptocurrencies is 
based mainly on the movements of supply and demand; however, several experts point out that, the greater the 
recognition and confidence in the currency, the higher its price. 

Unlike bank deposits, cryptocurrencies are not insured in any way by the government. If you store a cryptocurrency 
in a wallet or digital purse by a company and it ceases operations or suffers from a news attack, the government 
will not be able to help you get your money back. Indeed, there are risks behind your transaction. However, it is 
essential to mention that each year, the developers of each cryptocurrency develop more secure cryptography 
mechanisms to reduce the possibility of loss. 

There are several countries which have already defined the legal framework for the appropriate use of 
cryptocurrencies. As usual, the United States has been the right environment for their respective progress. 
Internationally recognized companies have joined the cause. Thus, large corporations such as Microsoft, Destinia, 
WordPress, among many others, already allow you to buy their products with Bitcoins and other cryptocurrencies 
on their web pages. However, the national reality is vastly different since Ecuador is on the list of twelve countries 
that explicitly prohibit trade with any kind of cryptocurrency. 

 

 
 



 

 

 

 

 

 

 

 

 

 

 

 

 
  

 

 

  

Cryptocurrency in the Ecuadorian market  
The Central Bank of Ecuador mentioned in January 2018 that cryptocurrencies are not an authorized medium of 
payment in the country because they do not have any kind of endorsement by the institution or by any government 
organization. Financial transactions carried out through cryptocurrencies such as Bitcoin are not controlled, 
supervised or regulated by any entity in the nation, for this reason their use generates potential financial risks for 
those who use them. 

However, it is important to mention that Ecuadorian legislation does not prohibit the sale and purchase of 
cryptocurrencies through the web. Therefore, if any individual within the Ecuadorian territory seeks to execute 
investment strategies through the speculation of various cryptocurrencies, they can do so without any problem. 
But, under no circumstances may they be used as a medium of payment for goods and services in Ecuador, as 
established in article 94 of the financial law. 

Additionally, it is essential to point out a potential risk of cryptocurrencies. According to experts, one of their 
biggest risks is the use of these for unscrupulous purposes since several individuals seek to scam various people 
who do not know about the operation of said currencies but who want to generate high returns. Currently, there 
are several firms that offer extremely high profitable profits through the manipulation of Bitcoin; however, they 
are only dedicated to raising money until the moment they disappear. 

 

 Statistics and numbers  
Below, the behavior and trading volume of the most important cryptocurrencies at the international level is 
exposed. In the attached graph, the figures correspond to the trading volume from January to November 2020. 
As we can see, Tether represents the most traded currency in the international market since it is characterized 
by maintaining a fixed value with respect to a high fiat currency value, as is the dollar in this case. In this way, 
its degree of volatility is highly controlled, which is why it has become the most preferred cryptocurrency by 
investors in this stock market segment. 

 
As the second most 
important 
cryptocurrency is 
Bitcoin, which 
despite not being the 
most traded digital 
currency, has been 
the protagonist of 
this market for 
several years. The 
main characteristic 
of Bitcoin that 
presents gigantic 
variations in its 
price. Thus, several 
expert investors seek 
to obtain large 
returns through 
speculation. 

For a more general 
idea, in the 
subsequent graphs 
you can observe the 
behavior of the price 
of each 
cryptocurrency and 
observe how both 
differ with respect to 
their price and 
volatility. 

Ranking of the main cryptocurrencies 
according to the volume traded 

(in billion dollars) 

Evolution of price 
Bitcoin 

Evolution of price 
Tether 
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